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[bookmark: _GoBack]The video link attached below looks at the various ways of calculating Benefit-cost ratios and how to solve incremental analysis using B-C ratios. I will summarize some of the key information in the video. Based on the video, benefit-cost ratios are generally the benefits associated with a project or design over all the costs of the very project. B-C ratios are significant are they are used in making decisions regarding public projects. It is essential to note that a project is acceptable only when B-C ratio is greater than or equal to one. The video argues that B-C ratios can either be calculated by present worth or Annual worth basis. When using the present worth:
B-C = 
When using Annual worth B-C = 
Disbenefits may also be included in the calculation of B-C ratios in either the numerator or denominators as follow: B-C = 
The video concludes with a very lengthy but understandable example of calculating B-C analysis for mutually exclusive projects. It also provides four simple steps on how to arrive at a correct answer. Generally, this video is truly magnificent, and as always, I hope that all of you may find time to go through this great educational video.
https://nv.instructuremedia.com/fetch/QkFoYkIxc0hhUVRMUjc0Qk1Hd3JCMkkwOUdBPS0tN2VkYWIzNDlmMjgyNjg5ZGM0MTRiZGE3MTY3ZGFlZjM5OWIwYmRlNQ.mp4 


